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SUBJIECT!: » Comments on Fortune Article on
Communist China

4. JXn geueral, the article tendm to play down
the very roal accomplishments of the Peiping regime
in the economic field, It is perfectly true to
state that the regime ham not yet selved--in fact,
it is only beginning te come to grips with-~the
basic economic problems of China, particulsrly the
fsmguse pressure of population upen resources. But
the Chiness Communists have undeniably been success-
ful in restoring the badly battered economy whicn
they inherited in 1549 anéd in expanding it beyond
previcus peak isvels, These advances, which have
besn most striking {n the fields of industry and
iransport, wers doubiless made at the expense of the
Chinese consumer, and the regine's one-sided empha-
sis on developing heavy industry has doubtless pro~
vokad strains and imbalances in the economy, par-
ticularly following the 1ll-sdvised speed-up in 1956,
But the saorifice of consumer welfare (it has not,
ingidently, grown worse; it is only that the ad~
¥AnGes here have been much slower than elmsewhere)
for the constyudtion of heavy and defense industries
does not mean that the Chineme are getting neither
E:ni nor butter, The oation's gross national pro-
duct is being added to by six-eight percent a vear
and pumgrous industrial items~—~trucks, airplanes,
naval vessels, and many kinds of machine tools and
types of squipment~-are being preduced in China for
the first time, The Iaadar:hig in Peiping is real-
istic and has shown itself willing to compromise with
dostrine when it threatens te impede progress toward
the mtated gomnl of creating a atreng, independent,
but communist China with its own industrial base,
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SUBJEDT: Comments on Yortune Article on Communist

B, ln.girtiaular, there follow comments on
specific mtatements and figures in the article., 4
sunber of figures are corrected or supplied,

Page 1: &) The correct spelling of the
finance minister's name is 1i Heien-nien, b) A
close reading of the finance atnister's report es-
tablishes that the sctual budgetary deficit which
pecurred in 1986 was 820 million yuan {$330 million),

Puge 2t a) The } target for steel
production is 10-12 million tons! the 16 million
ton figure im the objective for 1967.

Page 6t a) The Chinese Communists can
show considerable econonic progress withemt "jug-
gling figures.,” By 1953-1953 the nation had reached
pre~communist output levels in many flelds of eco~
aomic endesvor--espocially in industry. The Chinese
Compunists have stoadily advenced thase levels ever
since, There is little reason fo doubt their in-
dustrial statistics, ) It isa trifle misleading
to demoribe Chins's as an vigolated"” economy; the
nation has been importing and exporting at well a-
hp#t,yrsﬁeanlnnint jevels., The orientation of its
foveign trade has changed im favor, overvhelmingly,
of trade with the rest of the blee, China is de~
finitely not “isolated” from the Boriet bloc. )
The #x*i%ﬁnnﬁat plants in Nanchuria had largely
heen restored to their previous production peaks by
1953~1954, Bince then further additions have besen
nade to these plants—-as at Anshan-—and new enter~
prises gonstructed--as the motor vehicle plant at
Changohun,

Page 8t a) In the discussion of popu~
intien growth rates it might be useful to mention
that Peliping bas, belatedly it is true, recognized
the basic nature of this problem and launched a_
sation-wide yign to popularise birth eontrol.
Restrictions bave also been eased on abortion and
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sterilisation in a further attempt to limit popu~
ation g

1 growth. Legalismed abortion has aided in
outiing Jepan's birth rates, snd all of these moas~-
Ures, taken togetber, should have & narked offect

on iation growth. b) The correct 1ling of
the noted economist'’s name iz Ns Yin«‘-ahu?.

Page 83 a) The average sonual increase

4n grain p tion works cut to about four percent
Fleods have been reported this year in Shantung, )
Henan and ng, but it i3 too early in the

::t“:@ dﬁ’:m ine m.:mt ti:ue and otger Sl
Ritieq, such an drox and typhoon, will have on
total sgricultural output. b) It bas not been
satinfactorily established that there was in 1956
any videspread starvation, in the sense of large
yumb: o people perishing from lack of food, The
formulation of the preblen on the preceding page is
perkaps prefersble, e) Chinese Communist statise
tiss sbov the aation’s. national income will rise to
"over $80 million" by 1962,

Page 10: a) It is somewhat imaccurate
to suggeat that China needs to ineresse farm output
por man ia order to release manpower for industry,
Rather, one of China's biggest problems is under-
saployment of its rural manpower and more than
Mdeguate releasable manpower exists without Any change {
i3 rwral output whatsoever. It is true that what is 1
aesded is wore and better fertilizers, eto. and that
Shina, short of investment funds, is forced to move
m ; owly in applyiag the “curative of science" o
| RYRS,

heg :?t 131 s) By t:h;- ::Lma 02 1957 China's
3§ population Acoording iping, had been re-
stored to 105 million head, !

Page 14: &) The total number of indus-
trial workers in 1954 .was in the neighborhaeod of
6.5 millton, and by 1987 the number will have risen
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to 7.8 million., The Chinese Communist press has
referred to the 1.2 million railway workers,

, Page 16: ») This year China will pro-
duce just about five million tons of steel; they
a{ they produced some 22,000 "metal cutting ma~
ehines” last year. b) It would probably be better
o sy that Chins "compromised”, rather than “maeri-
figed™, its swn independence nn& fraedom of politi-
oal w%imx while bui dingo ¥anchuria, ¢} MNan-
shuria produced around 850, tons of steel in
1843, d) Pushun produced 6.4 million tons of coal
in 1948, 5.4 million tons in 1949, Peiping's plans
eall for » production of 9.3 million tons this yesr,

¥sge 173 a) Total Chinese coal produc-
$ion in 1986 was between 105 and 106 million tons:
the 83,6 millicn ton figure includes only the out-
put of central and local state controlled mines.
Sewe 63,8 million tons were uced in 1982 and
about 62 million tons in 18432, b) China is pro-
dusing slectrig power at the rate of about 16-17
billion kilowatt hours per yesr. c¢) The Saudi
Avabian oil output is approximately one million
barrels per day, d) The Yumen oil fields are in
Kansu Province.

L. . Mmge 18 and 19t a) There sre about
18,000 niles of mainline track in China today,
Manchuris was the first point at which the Chinese
and Russian railuets wore connected. TYhe connect-
ing line was, in fact, built by the Bussisns as s
@loser route to the Mavitime Provinces, Connection
s mide at two places--Manchouli and Buifenho,

b) There are nov three connections, the third
being the Trans-Mongolian line. The line from Lan-
ehow to Aktogay, on the Soviet Turk-Sib line, will
provide the Teurth, DBranghes from this line sre
m isnned to serve new oil fields in the Tsaidam and
Dwungarian Basine, o) These lines probably empha-
sixe more China's'groving orientation™ teward the
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Soviet Union rather than its "growing dependence"
en it, &) The figure of 335 miles (should read
375 miles) is for track laying on new lines, Pei-
ping plans to lay 370 miles of double track during
the yesar, and yard and operating facilities mre to
be improved. The year's investment in railroads

, probably been cut from last year's, but the
nore significant chs bhas been in the pattern of
the inv»ttuant-uv;¥ rou heavy emphasis on new
iines sud concentrating on improving the older,
pro-eommunist lines whioh showed migns of serious
strain last year, e) Lanchow is China's ohief
refining center-to-be, The refinery there will not
ht,ig-tnii‘pwaﬂantinn until 1880, Lanchow is some
1,300 miles from Peiping, 1,370 miles from Shanghat,
snd 1,780 wiles from Canton,

Page 30: a) oOutput figures on cotten
eloth should be in millions of bolts rather than
thousands: thus, 80 million bolts in 1932 and 136
million in 31857,

age 34! a) Peiping's latest statement
on foreign trade indicates that 78 percent of its

trade was with the Soviet bloc last year, b) Other

son-ferrous metals exported to the Boviet Union in~
#lude tin and antimony,

Psge 267 a) The prement industrial econ-

eny of Manchuria is not "geared into" that of the
Sorviet Union, at least not in the sense that it "we
in Japanese days when Manchuria was indeed wgeared
into” the Japaness economy, producing semi-finished
products for final proganting in Japan., b) Al-
hough Ehrushohev has boen quoted as conceding
"many roads” or "various paths" to socinliam, nei~
ther Noscow nor Peiping has interpreted this con-
Gept as have Yugoslav theovimts (who were probably
the firet to put it forward) or Polish writers or
the non-~¢emmunist press, Both Moscow and Peiping

have repeatedly stated thet, while there are various
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road, the oné traversed by the UBBR and Comnmu~
ist China, The principal features of this road
are the communist dietatorship, the nationalimation
of industry snd collectivisation of agriculture,
and solidarity with Noscow under the slogan of "pro-
letarian internationslisa,™ Peiping has been eriti~
anl of certain Teatures of Soviet policy in intra-
kloc relations, but the two are entirely in agreement
on these basic dogmas,

Psge 27: a) The Bandung Conference was
in the spring of 1838,

Cs In view of the divergency between the tene
of the Fortune article in {ts pregent form and cur~
rent intsliligence appreciations of the Chinese econ~
omy, it would be better if Fortune were to be dim-
coursged from making any sllusion to having received
assistance from the Central Intelligence Agency,

25X1A

-

Assistant

ire :
Research sand Reports

Approved For Release 2000/08/29 : CIA-RDP79S01057A000400010011-3




